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0HWKRG 
 
7DNH�WKH� LGHD�IRU�FKDQJH��PL[�ZHOO�ZLWK�WKH�IHG-XS�IRXQGLQJ�GLUHFWRUV�DQG�
VHHG� FDSLWDO�� NQHHG�ZHOO� IRU�PDQ\�PRQWKV�ZKLOH� ORRNLQJ� IRU� DQ\� OXPSV� LQ�
WKH� PL[�� 2QFH� ZHOO� ULVHQ�� EHJLQ� WR� VORZO\� DGG� LQ� WKH� GHGLFDWHG� WHDP� 
PHPEHUV�ZKLOH�NHHSLQJ�DQ�H\H�RQ�WKH�RYHUDOO��FRQVLVWHQF\�RI�WKH�PL[���\RX�
GRQȇW�ZDQW�DGG�WRR�PDQ\�DW�RQFH���3UH�KHDW�WKH�RYHQ�WR�e���P��0L[�LQ�WKH�
KDUG�ZRUN��KXPRXU�DQG�JRRG�OXFN� -�SODFH�LQ�D�SRVLWLYH�HQYLURQPHQW�IRU�DW�
OHDVW�IRXU�\HDUV��EXW�LGHDOO\�PXFK��PXFK�ORQJHU�—�WHVW�UHJXODUO\� 
 
9RLOD���� 
 



(QHUJLVLQJ�WKH�GLVFUHWLRQDU\�IXQG�PDQDJHPHQW�PDUNHW 
 
2XU�GHFLVLRQ� WR� VHW�XS�D�GLVFUHWLRQDU\� IXQG�PDQDJHU� �')0��EXVLQHVV�ZDV�
LQVSLUHG�E\�WKH�FOHDU�ODFN�RI�YDULHW\�DQG�GL΍HUHQWLDWLRQ�DYDLODEOH�ZLWKLQ�WKH��
PDUNHWSODFH��7R�XV�� LW� IHOW� OLNH�)LQDQFLDO�$GYLVHUV�–�DQG�WKHLU�FOLHQWV�–�ZHUH�
EHLQJ� VKRUW-FKDQJHG�E\� WKH�XQUHPDUNDEOH�R΍HULQJV� DYDLODEOH��:KLOH� FRVWV�
ZHUH�KLJK��PDQ\�')0�SRUWIROLRV�ORRNHG�UHPDUNDEO\�VLPLODU�� 

:H�GHFLGHG�LW�ZDV�WLPH�WR�R΍HU�DQ�DOWHUQDWLYH�UHFLSH� 

 
$�WUXH�UHODWLRQVKLS-EDVHG�DSSURDFK 
 
7KH�ȴUVW�GHFLVLRQ�ZDV�WR�WKLQN�DERXW�ZKDW�)LQDQFLDO�$GYLVHUV�UHDOO\�ZDQWHG�
IURP� XV� –� QRW� MXVW� DV� D� VHUYLFH� R΍HULQJ�� EXW� DV� D� UHODWLRQVKLS� JHDUHG� 
WRZDUGV� DFKLHYLQJ� VXFFHVVIXO� RXWFRPHV� IRU� WKHLU� FOLHQWV�� :H� EHOLHYH� LW� LV� 
LPSRUWDQW�WR�IRFXV�RQ�VXSSRUWLQJ�WKH�LQWHUHVWV�DQG�VXFFHVV�RI�DGYLFH�ȴUPV���
ZRUNLQJ�WR�DFKLHYH�WKHLU�FOLHQWVȇ�ȴQDQFLDO�DVSLUDWLRQV� 



([SHULHQFH�WKDW�VKDSHV�LQYHVWPHQW�GHFLVLRQV 
 
2XU� LQYHVWPHQW� WHDP� KDV�PRUH� WKDQ� ��� \HDUV� RI� H[SHULHQFH� FROOHFWLYHO\��
VSDQQLQJ� IRXU�GHFDGHV��%XW�H[SHULHQFH�FRXQWV� IRU� OLWWOH� LI� LW�GRHVQȇW� VKDSH�
\RXU� WKLQNLQJ� DQG� HQVXUH� EHWWHU� UHWXUQV��:H�KDYH� OHDUQHG� WR� WHPSHU� RXU�
HQWKXVLDVP�ZKHQ�PDUNHWV�DSSHDU�H[XEHUDQW��DQG�WR�DFFHSW�WKDW�ZH�FDQQRW�
FDSWXUH� DOO� ȆXSVLGHȇ� GXULQJ� SHULRGV� ZKHQ� PDUNHWV� ULVH� VWURQJO\�� &KDVLQJ� 
UHWXUQV� LV�QHYHU� LQ� WKH�EHVW� LQWHUHVWV�RI� LQYHVWRUV�RYHU� WKH� ORQJ� WHUP��DQG�
ZH� EHOLHYH� WKDW� LQYHVWRUV� IHHO� PRUH� FRPIRUWDEOH� ZLWK� D� UHOLDEOH� DQG� 
FRQVLVWHQW�DSSURDFK� 
 
ΖI� WKHUH� LV�RQH�FOHDU�PHVVDJH�)LQDQFLDO�$GYLVHUV�VKRXOG� WDNH� IURP�WKH�ZD\�
ZH�PDQDJH�PRQH\�� LW� LV�WKDW�ZH�EHOLHYH�PDQDJLQJ�GRZQVLGH�ULVNV� LQ�ERWK�
SRUWIROLR�FRQVWUXFWLRQ�DQG�IXQG�VHOHFWLRQ�FDQ�KHOS�VPRRWK�WKH�UHWXUQV�H[�
SHULHQFHG�E\�FOLHQWV��DQG�KHOSV�XV�VWHHU�D�VWHDGLHU�FRXUVH�WKURXJK�SHULRGV�
RI�PDUNHW�YRODWLOLW\� 
 
$V�DQ�H[DPSOH��WKH�ZHDOWK�RI�H[SHULHQFH�ZLWKLQ�RXU�LQYHVWPHQW�WHDP�OHG�XV�
WR� UHGXFLQJ� HTXLW\� ZHLJKWLQJV� LQ� ODWH� ������ 7KLV� GHFLVLRQ� FDPH� QRW� IURP�
IHDUV�RI�&29Ζ'-����ZKLFK�ZDV�RQO\�MXVW�VWDUWLQJ�WR�EHFRPH�D�KHDOWK�LVVXH�LQ�
&KLQD� DW� WKDW� WLPH��� EXW� ZDV� ERUQH� IURP� GHFDGHV� RI� UHFRJQLVLQJ� WKH� 
FRQGLWLRQV� WKDW� RFFXU� ZKHQ� LQYHVWRUV� DSSHDU� RYHUH[XEHUDQW�� DQG� HTXLW\�
PDUNHWV� DUH� XQMXVWLȴDEO\� H[SHQVLYH�� DQG� PDNLQJ� WKH� QHFHVVDU\� SRUWIROLR� 
DGMXVWPHQWV� 
 
7KLV�SRVLWLRQLQJ�VHUYHG�XV�ZHOO�WKURXJK�������SURYLGLQJ�RXU�SRUWIROLRV�ZLWK�
DQ� LPSRUWDQW�HOHPHQW�RI�GRZQVLGH�SURWHFWLRQ��SUHFLVHO\�DW� WKH� WLPH�ZKHQ�
LQYHVWRU� VHQWLPHQW� ZHQW� IURP� H[FHVVLYHO\� RSWLPLVWLF� WR� 
RYHUZKHOPLQJO\� EHDULVK�� 2XU� SRVLWLRQLQJ� HQVXUHG� ZH� ZHUH� DEOH� WR� DYRLG�
VRPH� RI� WKH� PDUNHW� YRODWLOLW\� DQG� KHDY\� VHOOLQJ� WKDW� GRPLQDWHG� GXULQJ�
0DUFK� DQG� $SULO�� DQG� DOORZHG� XV� WR� LQFUHDVH� RXU� HTXLW\� ZHLJKWLQJV�ZKHQ�
YDOXDWLRQV�EHJDQ�WR�UHFRYHU� 



2ULJLQDO�WKRXJKW�-�LQVWHDG�RI�ȆJURXS�WKLQNȇ 
 
:H�R΍HU�)LQDQFLDO�$GYLVHUV�DQG�WKHLU�FOLHQWV�D�GHSDUWXUH�IURP�WUDGLWLRQDO�–�
RIWHQ�UHVWULFWLYH�–�LQYHVWPHQW�WKLQNLQJ��0RVW�LQYHVWPHQW�FRPSDQLHV�HPSOR\�
D� KLHUDUFKLFDO� WRS� GRZQ� GHFLVLRQ-PDNLQJ� VWUXFWXUH� –� ZKHUH� SRUWIROLR� 
PDQDJHUV� GHWHUPLQH� SRUWIROLR� FRQVWUXFWLRQ�� EDVHG� RQ� D� SDUWLFXODU� 
EHQFKPDUN�� DQG� WKH� LQYHVWPHQW� WHDP� LV� H[SHFWHG� WR� UHLQIRUFH� WKH� 
PDQDJHUȇV�YLHZV��%XW�ZH�DUH�FRQȴGHQW�HQRXJK�WR�GR�WKLQJV�GL΍HUHQWO\��7KH� 
H[SHULHQFH��DQG�WKH�FORVHQHVV��RI�RXU�LQYHVWPHQW�WHDP�PHDQV�ZH�DUH�UHDG\�
WR�FKDOOHQJH�FRQYHQWLRQDO�ZLVGRP�LI�LW�VHUYHV�WKH�QHHGV�RI�RXU�FOLHQWV� 
 
2XU� TXDUWHUO\� LQYHVWPHQW� PHHWLQJV� LQFOXGH� PHPEHUV� RI� WKH� LQYHVWPHQW�
WHDP�� DV� ZHOO� DV� H[SHULHQFHG� H[WHUQDO� )LQDQFLDO� $GYLVHUV� WKDW� SURYLGH� 
LQGHSHQGHQW�RYHUVLJKW�� 7KH\�DUH� WKHUH� WR� FKDOOHQJH� WKH� UREXVWQHVV�RI� WKH�
SURFHVV�DQG�HQVXUH�WKDW�HDFK�VWUDWHJ\�FRQWLQXHV�WR�PHHW�LWV�UHWXUQ�DQG�ULVN�
REMHFWLYHV�IRU�FOLHQWV��$W�WKH�VDPH�WLPH��WKH\�XQGHUVWDQG�WKH�LPSRUWDQFH�RI�
LQYHVWPHQW�DJLOLW\�WKDW�OHDGV�WR�EHWWHU�RXWFRPHV�IRU�FOLHQWV� 



([DPSOH��UHPRYLQJ�EHQFKPDUNV�IURP�RXU�SRUWIROLRV 
 
6WHHULQJ� FOHDU� IURP� JURXS� WKLQN� HQVXUHV� ZH� DUH� QRW� DIUDLG� WR� PDNH� WKH�
FKDQJHV�ZH�EHOLHYH�ZLOO�EH�LQ�WKH�EHVW�LQWHUHVWV�RI�FOLHQWV��ΖW�DOVR�OHWV�XV�DVN�
WKH�NLQG�RI�EROG�TXHVWLRQV�WKDW�RWKHU�')0V�ZRXOGQȇW��$�GHEDWH�WKDW�EHJDQ�
LQ�RQH�RI�RXU�PHHWLQJV� UHVXOWHG� LQ�XV� UHVWUXFWXULQJ� WKH�ZD\�ZH� UHSRUW�RQ�
RXU�IXQGV��7KH�TXHVWLRQ�ZDV�WKLV��Ȋ2XU�FOLHQWV�GRQȇW�FDUH�DERXW�EHQFKPDUNV��
VR�ZK\�GR�ZH�XVH�WKHP"ȋ�7KH�DQVZHU�OHG�XV�WR�WKUHH�NH\�DVVHUWLRQV�� 

 

%HQFKPDUNV� DUH� PLVOHDGLQJ�� 7KH\� RIWHQ� FRQWDLQ� KROGLQJV�PRVW� LQYHVWRUV�
DUH� XQDEOH� WR� KROG� LQ� WKHLU� RZQ� SRUWIROLRV�� PHDQLQJ� WKHLU� SHUIRUPDQFH� 
FDQQRW�EH�IXOO\�UHSOLFDWHG�� 

%HQFKPDUNV�DUH�UHVWULFWLYH��7KH\�HQFRXUDJH�D�KHUG�PHQWDOLW\�DPRQJ�IXQG�
PDQDJHUV� ZKR� FKRRVH� WR� ȆKXJȇ� WKHLU� EHQFKPDUN� UDWKHU� WKDQ� WDNLQJ� WUXO\� 
LQGHSHQGHQW� GHFLVLRQV� WKDW� DUH� PRUH� OLNHO\� WR� OHDG� WR� LQYHVWPHQW� 
RXWSHUIRUPDQFH� 

%HQFKPDUNV�DUH�XVXDOO\�RXW�RI�GDWH��1RW�DOO�DVVHW�FODVVHV�DUH�SULFHG�RQ�D�
GDLO\�EDVLV��VRPH�SURSHUW\�DVVHWV��IRU�H[DPSOH��DUH�RQO\�YDOXHG�D�IHZ�WLPHV�
D�\HDU��DQG�VRPH�EHQFKPDUN�ZHLJKWLQJV� FDQ�EH�DV�PXFK�DV�QLQH�PRQWKV�
EHKLQG�WKH�SRVLWLRQLQJ�RI�ȆUHDOȇ�SRUWIROLRV� 

 

:H� UHDFKHG� WKH� FRQFOXVLRQ� WKDW� RXU� SRUWIROLR�PDQDJHUV� VKRXOG� IRFXV� RQ�
ZKDW� LV� PRVW� LPSRUWDQW� WR� LQYHVWRUV�� DQG� ZH� VWRSSHG� SXEOLVKLQJ� 
EHQFKPDUNV� IRU� RXU� SRUWIROLRV�� &OLHQWV� QRZ� VHH� WKH� SRUWIROLRȇV� FXUUHQW�
ZHLJKWLQJV�DQG�SRVLWLRQLQJ��DORQJVLGH�SUH-GHWHUPLQHG�ULVN�EDQGV�RI�WKH�ULVN�
SURȴOH�DJUHHG�ZLWK�WKHLU�)LQDQFLDO�$GYLVHU�� 

%\�VKRZLQJ�LQYHVWPHQW�GHFLVLRQ�PDNLQJ�LQ�WHUPV�RI�ULVN��FOLHQWV�JHW�D�PRUH�
UHOHYDQW�� WUDQVSDUHQW�DQG�PHDQLQJIXO�PHDVXUHPHQW�RI�KRZ�WKHLU�SRUWIROLR�
LV� SHUIRUPLQJ�� DQG� FDQ� SURSHUO\� MXGJH� WKH� FRQWULEXWLRQ� PDGH� E\� RXU� 
LQYHVWPHQW�WHDPV� 



8QGHUVWDQG�DQG�UHVSHFWLQJ�WKH�DGYLVHU�FOLHQW�UHODWLRQVKLS 
 
:H� UHFRJQLVH� WKDW� VRPH� ȴQDQFLDO� DGYLVHU� ȴUPV� DUH� UHOXFWDQW� WR� EXLOG� 
UHODWLRQVKLSV� ZLWK� GLVFUHWLRQDU\� IXQG� PDQDJHUV� EHFDXVH� WKH\� ZRUU\� WKDW�
WKHLU� FOLHQWV� FRXOG� DW� VRPH� SRLQW� EH� VWROHQ� IURP� WKHP�� RU� WKH\� ZLOO� 
UHOLQTXLVK� FRQWURO� RYHU� WKH� LQYHVWPHQW� UHODWLRQVKLS��%XW�ZH� VWDUW�ZLWK� WKH�
IXQGDPHQWDO�EHOLHI�WKDW�ZH�FDQ�PDNH�WKH�OLYHV�RI�)LQDQFLDO�$GYLVHUV�HDVLHU��
:H�KDYH�QR�OHJDF\�RZQHUVKLS� LVVXHV�WKDW�FRXOG�FDXVH�FRQȵLFWV�RI� LQWHUHVW��
ΖQ�RWKHU�ZRUGV��ZH�IRFXV�RQ�PDQDJLQJ�WKH� LQYHVWPHQWV��DQG�\RX�IRFXV�RQ�
WKH�UHODWLRQVKLS�ZLWK�\RXU�FOLHQWV��<RX�ZRXOGQȇW�ZDQW�LW�DQ\�RWKHU�ZD\� 

 

$�FOLHQW-ȴUVW�FXOWXUH�WKH�GULYHV�SRVLWLYH�RXWFRPHV 
+RZHYHU�� ZKLOH� ZH� DUH� UHVSHFWIXO� RI� WKH� DGYLVHU� FOLHQW� UHODWLRQVKLS�� ZH� 
FRQVLGHU� LW� RXU� UHVSRQVLELOLW\� WR� ZRUN� FORVHO\� ZLWK� ȴQDQFLDO� DGYLVHUV� WR� 
GHOLYHU�IXOO\�RQ�WKHLU�FOLHQWVȇ�QHHGV��:H�QHYHU�ORVH�VLJKW�RI�WKH�IDFW�WKDW�ZH�
KDYH�EHHQ�JLYHQ�WKH�UHVSRQVLELOLW\�WR�ORRN�DIWHU�\RXU�FOLHQWȇV�ȴQDQFLDO�IXWXUH��
VR�ZH�DUH� FRPPLWWHG� WR�GHOLYHULQJ� WKH�KLJKHVW� OHYHOV�RI� FOLHQW� VHUYLFH�DQG�
SHUIRUPDQFH� 



ΖQ�6XPPDU\��� 
 
:LQQLQJ�DZDUGV�LV�DQ�LQGLFDWRU�WKDW�\RXU�DSSURDFK�LV�ZRUNLQJ�DQG�JHWWLQJ�
QRWLFHG��%XW�IRU�XV��LW�LV�IDU�PRUH�LPSRUWDQW�WKDW�WKH�)LQDQFLDO�$GYLVHUV�ZH�
ZRUN�ZLWK�EHOLHYH�WKHLU�UHODWLRQVKLS�ZLWK�XV�LV� 

 

· +HOSLQJ�WKHP�WR�LPSURYH�WKHLU�SURGXFW�R΍HULQJ�DQG�JHQHUDWH�QHZ�EXVLQHVV 

· )UHHLQJ�XS�PRUH�WLPH�WR�IRFXV�RQ�UHODWLRQVKLS�EXLOGLQJ�ZLWK�H[LVWLQJ�FOLHQWV 

· 5HGXFLQJ�WKH�WLPH�DQG�FRVW�EXUGHQ�LQYROYHG�ZLWK�PDQDJLQJ�FOLHQW� 
LQYHVWPHQWV 

 

:H�XQGHUVWDQG�WKH�LPSRUWDQFH�RI�FUHDWLQJ�SRUWIROLRV�EXLOW�WR�ZLWKVWDQG�
GLɝFXOW�FRQGLWLRQV��ΖWȇV�ZK\�ZH�FDOO�RXU�VHYHQ�PDQDJHG�SRUWIROLRV�WKH�
Ȇ+DUG\ȇ�UDQJH��%XW�RXU�VXFFHVV�LV�EHFDXVH�)LQDQFLDO�$GYLVHUV�NQRZ�ZH�KDYH�
WKHLU�EHVW�LQWHUHVWV�DW�KHDUW��ZKLFK�LV�XOWLPDWHO\�ZK\�WKH\�UHFRJQLVH�XV�DV�
WKHLU�FRPSOHWH�LQYHVWPHQW�SDUWQHU� 





ΖPSRUWDQW�ΖQIRUPDWLRQ 
 

$ERXW�XV 
 
:H��&DVWHUEULGJH��:HDOWK�/LPLWHG��DUH�DXWKRULVHG�DQG�UHJXODWHG�E\�WKH�)LQDQFLDO�&RQGXFW� 
$XWKRULW\��)&$���'HWDLOV�RI�RXU�DXWKRULVDWLRQ�DUH�DYDLODEOH�RQ�WKH�)&$�UHJLVWHU�XQGHU�ȴUP� 
UHIHUHQFH�QXPEHU���������ZZZ�IFD�RUJ�XN�UHJLVWHU� 
 

&DVWHUEULGJH�:HDOWK�/LPLWHG�LV�D�UHJLVWHUHG�&RPSDQ\�LQ�(QJODQG�DQG�:DOHV� 
5HJLVWHUHG�1R����������� 

5HJLVWHUHG�2ɝFH��6XLWH���%UHZHU\�+RXVH�����0LOIRUG�6WUHHW�� 
6DOLVEXU\��63���$3� 

:KDW�\RX�VKRXOG�NQRZ�DERXW�LQYHVWPHQW�SDVW�SHUIRUPDQFH 
<RX��VKRXOG�EH�DZDUH�WKDW�SDVW�SHUIRUPDQFH�LV�QRW�DQ�LQGLFDWLRQ�RI�IXWXUH�SHUIRUPDQFH��WKH�
YDOXH�RI�LQYHVWPHQWV�DQG�WKH�LQFRPH�GHULYHG�IURP�WKHP�PD\�ȵXFWXDWH�DQG�\RX�PD\�QRW� 
UHFHLYH�EDFN�WKH�DPRXQW�\RX�RULJLQDOO\�LQYHVWHG� 
 
ΖPSRUWDQW�LQIRUPDWLRQ�DERXW�WKLV�EURFKXUH 
 
7KLV��SXEOLFDWLRQ�LV�PDUNHWLQJ�PDWHULDO��ΖW�LV�IRU�LQIRUPDWLRQ�SXUSRVHV�RQO\��2XU�VHUYLFHV� 
GHVFULEHG�KHUHLQ�DUH�GHVLJQHG�IRU�GLVWULEXWLRQ�WR�UHWDLO�FOLHQWV�YLD�SURIHVVLRQDO�DGYLVHUV�RQO\��
SOHDVH�VSHDN�WR�\RXU�DGYLVHU�IRU�IXUWKHU�FODULȴFDWLRQ�LQ�WKLV�UHJDUG��7KH�ZRUGLQJ�FRQWDLQHG�LQ�
WKLV�GRFXPHQW�LV�QRW�WR�EH�FRQVWUXHG�DV�DQ�R΍HU��DGYLFH��LQYLWDWLRQ�RU�VROLFLWDWLRQ�WR�HQWHU� 
LQWR�DQ\�ȴQDQFLDO�REOLJDWLRQ��DFWLYLW\�RU�SURPRWLRQ�RI�DQ\�NLQG��<RX�DUH�UHFRPPHQGHG�WR�
VHHN�DGYLFH�FRQFHUQLQJ�VXLWDELOLW\�IURP�\RXU�SURIHVVLRQDO�DGYLVHU��$Q\�LQIRUPDWLRQ�KHUHLQ�LV�
JLYHQ�LQ�JRRG�IDLWK��EXW�LV�VXEMHFW�WR�FKDQJH�ZLWKRXW�QRWLFH�DQG�PD\�QRW�EH�DFFXUDWH�DQG�
FRPSOHWH�IRU�\RXU�SXUSRVHV��7KLV�GRFXPHQW�LV�QRW�LQWHQGHG�IRU�GLVWULEXWLRQ�WR��RU�XVH�E\��
DQ\�LQGLYLGXDO�RU�HQWLWLHV�LQ�DQ\�MXULVGLFWLRQ�ZKHUH�VXFK�GLVWULEXWLRQ�ZRXOG�EH�FRQWUDU\�WR�WKH�
ODZV�RI�WKDW�MXULVGLFWLRQ�RU�VXEMHFW�&DVWHUEULGJH�:HDOWK�WR�DQ\�UHJLVWUDWLRQ�UHTXLUHPHQWV� 
 

Z�&͗ϮϬϮϬ-Ϭϵϵ 


